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1.0 SUMMARY  

 

On June 29, 2009, Golden Reign Resources Ltd. (ñGolden Reignò or the ñCompanyò) optioned the San Albino-Murra 

Gold Concession in north-central Nicaragua from Nicoz Resources, S.A.  

 

The author has been retained to prepare a Technical Report, compliant with the provisions of NI 43-101, which 

documents the work performed on the property in 2009 and 2010.  The author supervised all of this work and takes 

full responsibility for the results and conclusions contained in this report. 

 

The concession lies in northern Nicaragua in the Department of Nueva Segovia, the capital of which is Ocotal, and is 

located approximately 40 km south of the Honduras-Nicaragua border.  The San Albino-Murra Gold Concession (the 

ñConcessionò or ñPropertyò) covers 8,700 hectares.   

 

Initially the Concession was granted by Decree No 179-RN-MC-2002 dated February 4
th
 2002; on November 10

th
 

2003 the property was transferred to Chorti Holdings, S.A., by Decree No 346-RN-MC-2003, and by Decree No 611 

RN-MC-2006, dated May 22
nd

 2006, transferred again back to Nicoz Resources, S.A., the present title holder, for a 

period of 25 years ending on February 3
rd
, 2027.  The Property is in good standing.   

 

The terms of the formal option agreement between Golden Reign and Nicoz Resources, S.A. are outlined in this 

report. 

 

The Property is comprised of three contiguous, offset blocks of land.  For ease of reference these are referred to as the:  

Southern (San Albino) District; Central District; and, Northern (Murra) District. It contains numerous old workings; 

however, the Southern District has, historically, been more actively explored and worked. 

 

The Southern District hosts the San Albino and Aguja de Arras (ñArrasò) gold mines, along with numerous other 

historical showings.  The San Albino mine has had sporadic production over the past 80 years and recorded an 

average daily production of 10 tons at 31g/t gold (for approximately 10 ounces of gold per day) during a brief period 

of production between 1922 and 1928, before revolutionary activity halted mining.   Small production is believed to 

have been also achieved at Arras.  Estimates place the total production from the region at up to 20,000 ounces gold.  

Panning the river and stream beds for free gold continues on an ad hoc basis to this day.   

 

Gold mineralization at the Property is generally contained within quartz veins, hosted by a metavolcanic package 

(green schist metamorphic facies) dominated by graphitic schist in the mineralized zones.  Numerous old showings 

and mines extend along a northward trend or corridor, stretching approximately 15 kilometres from the Southern 

District, through the Central District and into the Northern (Murra) District.  

 

The 2009 and 2010 exploration programs included prospecting, detailed geological mapping and sampling, mapping 

of underground workings and trenching of areas with abundant historical workings and quartz float.  Regional 

mapping and prospecting covered almost the entire property.  

 

From July to October 2010, the Company also completed a 1,514.75 metre initial drill program on the San Albino and 

Arras prospects (ñSan Albino/Arrasò).   

 

The San Albino-Murra Gold Concession contains several structural zones trending 060° which host quartz veins 

containing significant amounts of gold.  At San Albino/Arras, at least 4 such veins have been tested by core drilling 

giving several intersections averaging greater than 10 g/t gold over one to four metres in width.  This system has been 

tested in a preliminary fashion and appears to be continuous along strike and down dip for 200 to 400 metres. 
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At the Las Conchitas and San Pablo prospects, situated to the south of San Albino/Arras, at least 10 vein systems have 

been located by surface mapping and prospecting.  Grab samples from these showings returned grades similar to 

sampling at San Albino/Arras, at greater than 10g/t gold. 

 

Drilling at the historic San Albino Mine area has been encouraging, showing a consistency in thickness and grade 

over significant distances along strike and down dip. However, the San Albino-Murra Concession requires 

significantly more work before the Company will be able to outline economic mineralization.  Core drilling in a five 

line grid pattern is required prior to calculate a mineral resource over the deposit.  A total of 10,000 metres of core 

drilling is budgeted to develop an inferred mineral resource. 

 

Surface mapping results at Las Conchitas and San Pablo are extremely encouraging.  Surface showings should be 

trenched to confirm the size and continuity of the mineralized structures.  Mineral targets located by trenching should 

be tested by core drilling with the aim of developing additional mineral resources in the Southern District.  A further 

5,000 metres of drilling is planned as a preliminary examination of the showings and mineral targets prior to 

completing more intensive drilling required to outline mineral resources. 

 

In the Northern (Murra) District, sampling of several old mines has also outlined excellent gold mineralization. 

Surface prospecting and trenching will be continued in order to evaluate promising showings and underground 

workings.  Trenching is planned at several of the showings identified in 2009 and 2010. Core drilling will be 

conducted at showings where mineralized structures are determined to be continuous. 

 

Regional mapping and prospecting will continue over the Property, as new mineralized areas continue to be found and 

examined ï particularly in the Central District where very little information is available and minimal mapping has 

been completed. 

 

The proposed program which includes 10,000 metres of core drilling and 600 metres of trenching will cost 

approximately $5,065,500.   

 

 

2.0 INTRODUCTION AND TERMS OF REFERENCE  

 

At the request of Golden Reign Resources Ltd. (ñGolden Reignò or the ñCompanyò) the author has completed a 

summary of the exploration programs completed in 2009 and 2010 on the San AlbinoïMurra Gold Concession 

located in northwestern Nicaragua.  The programs consisted of regional mapping and prospecting over the Northern 

(Murra) District and Southern (San Albino) District of the Property, as well as 1,514.75 metres of HQ core drilling 

under the historic San Albino and Arras Mines, both of which are located in the Southern District.  This summary was 

written as a Technical Report compliant with the provisions of National Instrument 43-101 (ñNI 43-101ò). 

 

The author directly supervised all of the exploration conducted from November 2009 until December 2010 (the 

ñ2009/2010 exploration programò). This Technical Report is based on the exploration results from this period.  

 

 

3.0 RELIANCE ON OTHER EXPERTS  

 

The author supervised and takes full responsibility for the results of the 2009/2010 exploration program.  Historical 

documents acquired from archival information, as well as reports by Ing. Adolpho Bengoechea, (1999), Rodgers 

Peale (1948), Dr. Luc English of Condor Resources Plc. (2009) and Barry Price (2009), were useful in providing 

background information which helped the author to plan and carry out the 2009/2010 program.  The author is solely 

responsible for the data presented in this report, as well as the conclusions and recommendations contained herein. 
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4.0 PROPERTY DESCRIPTION AND LOCATION  
 

4.1 Property Description (Mineral Titles) 
 

The San Albino-Murra Gold Concession covers 8,700 hectares (87 square kilometres) and is identified by the 

following geographical UTM coordinates:  (UTM 16 WGM 84 datum).  The Concession lies in northern Nicaragua in 

the Department of Nueva Segovia, the capital of which is Ocotal.  The Concession is located approximately 40 km 

south of the Honduras - Nicaragua border.   

 

Initially, the Concession was granted by Decree No 179-RN-MC-2002 dated February 4
th
 2002; on November 10

th
 

2003 the Property was transferred to Chorti Holdings, S.A., by Decree No 346-RN-MC-2003, and by Decree No 611 

RN-MC-2006, dated May 22
nd

 2006, transferred again back to Nicoz Resources, S.A., the present title holder, for a 

period of 25 years ending on February 3
rd
, 2027.  The Property is in good standing.   

 

FIGURE 1.    LOCATION MAP  
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TABLE 1.    LOCATION OF CONCESSION CORNERS, SAN ALBINO -MURRA  CONCESSION 
 

Northing  Easting 
1,514,000 N    596,000 E   

1,510,000 N    596,000 E   

1,510,000 N    602,000 E   

1,514,000 N    602,000 E   

1,514,000 N    604,000 E   

1,517,000 N    604,000 E 

 

Northing  Easting 
1,517,000 N    608,000 E 

1,526,000 N    608,000 E 

1,526,000 N    603,000 E 

1,519,000 N    603,000 E 

1,519,000 N    600,000 E 

1,514,000 N    600,000 E 

 

The Concession area is shown in Figure 2 of this report. 

 

The Concession is subject to yearly exploration reports to be submitted to the government of Nicaragua and to yearly 

taxation. 

 

The northern boundaries of the Property have been surveyed by four DGPS locations.  Concession corners are 

referenced to UTM coordinates which may be located precisely in the field.  The Property has two main explored 

showings, San Albino and Aguja de Arras, and many other lesser known showings, most of which are named. 

 

There are no environmental concerns presently known to the author which would affect title.  As much of the area is 

under cultivation, care has been taken when carrying out exploration activities. Consultation with the numerous 

surface rights owners and local communities is on-going.  There is an existing environmental report and a permit 

under which drilling, trenching and underground work can be completed.   

 

The Property is held under option by Golden Reign, pursuant to the terms of a formal option agreement as outlined in 

section 4.2 below.  
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FIGURE 2.    SAN ALBINO ï MURRA CONCESSION 
(Note that the road shown in the center of the concession does not exist) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

4.2 Property Option Agreement 

 
In a news release dated Monday, June 29, 2009, Golden Reign detailed the acquisition of the San Albino-Murra Gold 

Concession, from which this summary has been extracted: 

 

Golden Reign has entered into an option agreement, subject to regulatory approval, to acquire an 80% interest in the 

San Albino-Murra Mining Concession, which is held by a private Nicaraguan company, Nicoz Resources S.A. 

("Nicoz"), under a 25 year mining license expiring February 3, 2027. 

 

Under the terms of the option agreement (the "Agreement"), Golden Reign may earn its 80% interest in the Property 

(the "Earn-In") by: 

 

Making cash payments to Mr. Frank Mena Marenco (the "Optionor"), as follows:  

¶ US$30,000 (paid) on signing of the Agreement;  

¶ US$100,000 (paid), of which US$50,000 is to be paid upon delivery of an acceptable legal title opinion to the 

Property and receipt by the Company of conditional acceptance to the Agreement by the TSX Venture 

Exchange ("TSX-V); the remaining US$50,000 is to be paid upon receipt by the Company of final acceptance 

of the Agreement by the TSX-V (the "Approval Date"), such approval to be provided on or before August 31, 

2009; and 

¶ US$40,000 on each six month anniversary of the signing of the Agreement, for the duration of the option 

earn-in period. 
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Incurring aggregate exploration expenditures of US$5,000,000 on the Property, as follows:  

¶ US$200,000 (incurred) on or before the first anniversary of the Approval Date;  

¶ US$1,000,000 (incurred) on or before the second anniversary of the Approval Date;  

¶ US$1,800,000 on or before the third anniversary of the Approval Date; and  

¶ US$2,000,000 on or before the fourth anniversary of the Approval Date. 

 

And issuing a total of 4,000,000 common shares of the Company, as follows:  

¶ 1,000,000 (issued) common shares to be within five business days of the Approval Date; and  

¶ 1,000,000 common shares to be issued on each of the first (issued), second and third anniversary dates of the 

Agreement.  

 

A total of 80% of the share capital of Nicoz will be held in escrow in the name of the Company or its assignees by an 

arm's length third party until the earlier of: the completion of the Earn-in by Company; or termination of the 

Agreement, whereby the Company's interest in Nicoz will revert back to the Optionor.   Upon the Company earning 

an undivided 80% interest in the Property (the "Earned Interest"), the Optionor will have 60 days in which to decide 

to: 

¶ proceed under a participating joint-venture agreement, prepared in accordance with standard industry 

practices; or  

¶ elect to convert its 20% working interest to a 3% Net Smelter Royalty ("NSR") and cause the transfer of its 

working interest to the Company.  In which case, the Company has the right to purchase 50% of the NSR, or 

1.5%, for an amount of US$1,850,000, and, further, will have the right of first refusal to purchase the 

remaining 1.5% NSR should it be offered for sale at any time. 

 

Upon notice to the Optionor of a commercial production decision, the Company at its election will issue to the 

Optionor additional shares in its capital or cash or a combination thereof, the value of which is to be equivalent to 

US$3,500,000.   

 

This is only a summary and the reader should refer to the legal option agreement, as outlined in the Companyôs 

disclosure, for full details. 

 

As of December 31, 2010, the Company had expended approximately $1.8 million on exploration and was well ahead 

of the required expenditures to earn-in its 80% interest in and to the Property.  Pursuant to the terms of the 

Agreement, all property payments, share offerings and taxes have been paid.   

 

The Company is ahead of and in good standing with all of the requirements pursuant to the option agreement.  During 

2011, with proposed exploration expenses in excess of $4.0 million dollars during the calendar year, the Company 

will have met the required exploration expenditures to earn-in on its 80% interest in and to the Concession. 
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FIGURE 3.     LOCATION MAP ,  EL JICARO AREA  

 

 

 

 
 

4.3 Location 
 

The Property is situated within the Department of Nueva Segovia (Figures 1-3), some 40 kilometres south of the 

border with Honduras and approximately 270 kilometres northeastward from Managua.  The Property falls within the 

Ciudad Sandino 2957-II 1: 50,000 scale map sheet, (note: Ciudad Sandino is another name for El Jicaro).  The San 

Albino Mine is approximately 6 kilometres southeast of the town of El Jicaro.  The Arras deposit is approximately 

450 metres south of the San Albino Mine.  The northern part of the Property surrounds the town of Murra, which is 

approximately 11 kilometres northeast of the San Albino Mine.  Other small settlements exist along the major roads.   

 

The Concession location is shown in the accompanying Figure 2. 
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5.0 ACCESSIBILITY,  CLIMATE, LOCAL RESOURCES, INFRASTRUCTURE , PHYSIOGRAPHY  
 

5.1 Access 
 

Access to the Property is via 53 kilometres of all-season gravel (macadam) road leading from the City of Ocotal (the 

capital of the department) to El Jicaro, Murra and Quilali.  Ocotal is located 226 kilometres northward from Managua 

City, following the paved road Highway CA-1.  An all-weather, gravel road provides easy access to the Concession 

from El Jicaro, which is located 6 kilometres to the northwest.  Access is difficult in the wet season, when roads are 

muddy.  It takes approximately 5 hours driving time between Managua and El Jicaro or Murra, the nearest towns to 

the Property, or 15-20 minutes driving time from El Jicaro itself. 

 

Road access is shown in Figure 3. 

 

5.2 Climate  

 

Nicaragua has a tropical climate; just as in the other Central American countries, there are two seasons: the dry and 

the rainy seasons.  During the dry season (January - June) there is virtually no rain.  Rain generally begins in June, 

with heavy rains in September and October, when it often rains once a day, but generally just for a short period of 

time and these are often spectacular, tropical downpours.  In the eastern part of the country it rains more than in the 

west.  There are three temperature zones in Nicaragua.  In the lowlands (Pacific and Atlantic coast) temperatures vary 

roughly between 22° C at night and 30° C at daytime.  Temperature can reach 38° C in May.  The central part of the 

country is about 5° C cooler, and in the mountains in the north it is about 10° C cooler. 

 

5.3 Physiography and Vegetation  

  

The San Albino Gold Concession lies within an area of moderate to steep relief.  Most of the land is hilly, but 

cultivated with corn or beans, or is used as grazing pasture for cattle.  However the steeper, rockier valleys are often 

not cultivated and are often thickly forested with moderately dense undergrowth.  The upper slopes and tops of the 

higher hills may be covered in low-density pine forests.  The soil cover is typically thin and poor in humic material, 

rarely supporting more than 10cm of dark soil (Montgomery, 2008).  Rock outcrops are mostly restricted to the 

valleys and drainages with rare outcrops found on the hilltops or in road cuts. 

 

The San Albino Mine is situated in the southern end of the mining concession, approximately 6 kilometres east of the 

town of El Jicaro.  The surrounding topography is characterized by gently sloping terrain, reaching a low of 

approximately 500 metres above sea level.  Vegetative cover is primarily second growth shrubs, small trees, and 

grasses.  The El Jicaro River is a barrier to exploring the east side of the San Albino District. 

 

5.4 Local Resources and Infrastructure 
 

Nicaragua, in general, has a moderately developed infrastructure of communications, roads, airports, and seaports.  

Several small towns with a history in farming and small scale mining are located along the main paved road (paving 

stones) leading from Ocotal City: San Fernando, Santa Clara, Susucayan, El Jicaro, Quilali, and Murra.  Small farm 

settlements and dwellings are scattered throughout the area.  There is a strong mining history, and a workforce skilled 

in small-scale mining is locally available.    

 

Agricultural activities in the area are dominated by farm products, such as coffee, corn, rice, and cattle ranching.  In 

the past, small-scale, artisanal gold mining, from both placer and hard-rock sources, was evident throughout the area.  

However, at the present time there is only artisanal placer mining in the northern (Murra) sector of the region.  Some 

heavy equipment such as bulldozers or backhoes can be contracted locally (El Jicaro, Murra, Ocotal, or Esteli).  

Electrical power for the San Albino-Murra Gold Concession (originally supplied by a power dam on the El Jicaro 
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River) can be obtained from the national grid system that passes through El Jicaro close to the Property.  Water for 

drilling is available from the El Jicaro River.   

 

 

6.0 HISTORY  
 

The following, brief summary of exploration history has been compiled from Peale, Bengoechea and others: 

 

After a period of placer mining, which started sometime in the 17th century and centered around Ciudad Viejo on the 

Rio Cocos (west of the San Albino Mine), gold-quartz ore was discovered at the San Albino Mine area in about 1790  

(Peale, 1948).  The vein was reported to be shallow dipping.  It dipped with the surface of the hill and was mined as 

an open pit by the Spaniards.  When this method was no longer possible and it was necessary to go underground, 

accumulation of water stopped the work.  Subsequently, the following operators worked the Property: 

 

TABLE 2.    HISTORICAL PRODUCTION AT SAN ALBINO   

DATES OWNER PRODUCTION VALUE COMMENTS 

  Tons US$/ton (estimated)  

1885-1899 Ramon Raudales 12,000 $12.00  

1899-1906 San Albino Mines Ltd. 2,000 $17.00 7.5 ft stope from pillars 

1906-1912 Jicaro Gold Estates Ltd. 11,000 $7.00 From pillars and dumps 

1912-1920 John May and G.J. Williams 7,000 $11.00 1500 tons stoped, 

remainder from 

development and pillars 

1922-1926 Charles Butters 3,000 $15.00 ?  

  35,000 $10.78 at $20 Gold Or $18.20 at $35 Gold 

 

1922: Charles Butters acquired the Property about 1922 and brought in the heavy mill equipment across the 

country from Corinto.  A dam was built on the El Jicaro River for power.  Small production was achieved at the San 

Albino Mine, said to be about 10 tons per day with a grade of about 1 ounce gold per ton. 

 

1926: Augusto Sandino became a mine clerk at the San Albino Mine, and shortly thereafter, with the assistance of 

the miners, took over the mine, and milled the stockpiled ore, approximately 3,000 tons.  Sandino would have had 

little knowledge of mining or metallurgy and results and recoveries are not known.  The Property was dormant from 

1927 to the early 1930ôs. 

 

1934: Consulting Engineer Charles Janin had the Property under option in 1934 from Charles Buttersô creditors 

but failed to raise the money to go ahead.  Janin had served as consultant to Butters and has written many reports on 

the Property. 

 

1935:   In 1935 the New York and Honduras Rosario Mining Co. opened the San Albino Mine and sampled at least 

the 400 level.  According to one informant they turned it down because they preferred another property (possibly the 

Neptune) and could not handle both.  Another source commented that they declined to purchase the Property because 

the ground was too difficult .  

 

1938: The San Albino Mine was purchased from the creditors by General Anastasio Somosa, President of 

Nicaragua, in 1938 and the title was held in his name and that of his wife.  Later the title was transferred to their son, 

Luis.  The mine operated intermittently in the late 1930ôs and early 1940ôs but closed down after the hydroelectric 

dam in the El Jicaro River was lost.  No record was made of any production. 
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1948: The property was inspected by Rodgers Peale, Mining Consulting Engineer, who wrote a comprehensive 

report.  Little work had been done for years at the time of Pealeôs inspection, and the San Albino Mine was not 

accessible: however, Pealeôs report is an excellent compilation of work done to that date. 

 

1981: The San Albino Mine plant was burned down by revolutionaries.  The remains of the mill equipment is 

scattered at the plant site.    

 

1996-1997:   Western Mining Corporation  (Nicaragua) Inc. (WMC) under an option agreement with EMSA, 

completed in 1996-1997 the first modern exploration on the QuilaliïMurra Exploration Concession, which was 

inclusive of the current San Albino-Murra Gold Concession, the property boundaries of which extended beyond the 

current Property boundaries.  This work included a stream sediment survey throughout the concession area and rock 

chip sampling, mainly in the Murra area.  The exploration work was terminated for reasons unrelated to the merits of 

the project.  WMCôs regional stream sediment survey was completed and soil samples were collected every 500 

metres along the trails and footpaths crossing the area.  Rock chip samples correspond to known quartz vein outcrops, 

and old mining exploration sites in the area of the Murra District.  Sample site locations were carefully controlled by 

the use of high resolution GPS equipment.  All EMSAôs sample details are available in the EMSA database. 

 

Stream sediment and soil samples were dried and sieved to ï80 mesh; rock chip samples were crushed and split.  

Sample preparation was done at EMSAôs preparation laboratory; half of the pulp and rock splits were send to ITS 

Bondar Clegg Laboratory, Vancouver, Canada, for assaying.  The other half of the pulp and rock splits were kept at 

EMSAôs storage facilities for further reference.  WMCôs regional stream sediment survey noted that the local 

presence of metavolcanic rocks within the largely meta-sedimentary sequence underlying the original Murra-Quilali 

Exploration Concession suggest a potential for volcanogenic massive sulphide deposits.   

 

In 1996, the 200L, 400L, and Naranjo x-cut were cleaned-up and channel sampled at 5 feet intervals.  The 300L x-cut 

was reopened for a distance of 287 feet, without reaching the 300L main drift.  The 300L x-cut ground instability 

required timbering, and it was channel sampled at 5 feet intervals, from the entrance to 145 feet. 

 

 A JKS Boyles Winkie drill rig, with a depth capacity of 450 feet (drill rods EW, core diameter 22mm), was used as 

an experiment to explore the drill-rig performance in drilling into schist ground, and its application in exploring 

possible disseminated mineralization at San Albino Mineôs hanging-wall structure.   

 

Two vertical diamond drill holes (ñDDHò) were carried out with unsuccessful results, failing to reach the 

programmed drill depths of 400 feet.  The first DDH (#1) only could advance 96 feet; as the phyllite turned, with the 

addition of drilling water, into a high sticky mud, which the drilling-rig engine of 10 Hp power could not overcome.  

The second DDH (#2), located 250 metres northwest of DDH #1, advanced only 76 feet depth, at which the drill-rigôs 

engine once again failed to perform. 

 

1997-2006: EMSA (now Resources and Mining S.A - REMISA) carried out exploration work at the San Albino 

Mine, by reopening the old cross-cuts at different levels in an attempt to reach the main drift. This work was not 

completed due to the instability of the wall rock and heavy rain fall during 1998 and 1999.  A soil survey and shallow 

diamond drilling was accomplished in the hanging-wall side of the San Albino Mine's mineralized structure.  

However, the drill was under-powered and not able to penetrate the clay rich oxidized zone.  

 

The programs undertaken by EMSA (now REMISA) were conducted across a number of concessions in northern 

Nicaragua, and described in a report by Ing. Adolpho Bengoechea.  The work consisted mainly of rock chip and soil 

sampling and the report is available.  In that additional work done later has in part duplicated this work, the 1999 

program is not described in detail here. 
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2003 Program (Pila Gold Ltd.) 

In late July 2003 Pila Gold initiated a work program on the San Albino/Murra district. The following was reported in 

a brief three page final report (Author unknown):  

ñThe project work was directed at sampling old workings where possible to look for mineralization over minable 

widths, and to collect district-wide structural data with a view to look for areas with favorable structural settings to 

host bulk tonnage deposits.  For the program Pila Gold mobilized 2 work teams each comprising one foreign 

geologist and one Nicaraguan technical assistant.  Field labor, and guides were taken from the relevant local 

communities.  Technical support was provided by the office in Managua. 

In the 5 month program (July-December 2003) 893 rock samples, 189 soil samples and 43 silt samples were collected 

and entered into a Data Base. Three hundred and fifty separate showings were located mapped and sampled (where 

possible) and the information entered into a data base. Three areas have had detailed sampling, pitting and trenching 

carried out on them.  A total of 24 hand dug trenches and pits were completed. 

Regional traverses were carried out to add structural data and try to identify any large low grade bulk tonnage 

targets.  This structural data was amalgamated with the showings structural data into a regional structural database.  

ñMost of the detail work was carried out in the SW end of the district; in the Las Conchitas area, where EMSA had 

encountered significant Au in soil anomalies and in the area of the San Albino Mineò. 

All sample locations (GPS and verbal descriptions) and results from the detailed search for old mine workings are 

contained in a large database from the 2003 work.  This will be invaluable in relocating and evaluating all showings in 

the area.  The results are too numerous to provide in the text of the report but all showing locations are provided in 

several tables in the possession of Golden Reign. 

 

2006-08 Work Program by Condor Resources Plc. 

Work completed by Condor from 2006 to early 2009 (when the project was relinquished) included: 

¶ 75 Trenches totaling 2,250 metres with 2,398 samples 

¶ 82 road cuts totaling 584 metres with 694 samples 

¶ 8 adits inspected or mapped  - 246 metres with 246 samples 

¶ 24 drill holes totaling 2,754 metres with 1,321 samples (3 drill holes at San Albino and 21 at Arras) 

¶ Rock chip and soil samples total 1,100 samples. 

 

The work has been described in detail in an excellent final summary report by Dr. Luc English of Condor (2009). 
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Trenching 

A total of 75 trenches were completed over the entire concession area.  These are summarized below: 

TABLE 3.  SAN ALBINO TRENCHES 

Condor Resources Plc. 

No Trench East North Alt Intersection 

WGS84-16N WGS84-16N (m) 

1 SACT024 597321.87 1513768.48 562.07 4m @ 6.62 g/t Au from 0m (open) 

     inc. 1m @ 24.8 g/t Au from 0m 

2 SACT026 597330.32 1513749.27 576.77 1m @ 2.60 g/t Au from 6m 

3 SACT027 597277.60 1513712.44 583.58 1m @ 41.8 g/t Au from 0.4m (vertical) 

4 SACT031 597297.00 1513759.00 573.40 1.5m @ 11.3 g/t Au from 0m (vertical) 

5 SATR045 597097.58 1513302.33 634.20 1m @ 3.9 g/t Au from 13m 

6 SATR045 597102.75 1513297.99 634.43 1m @ 4.4 g/t Au from 20m 

7 SATR050 597330.95 1513515.58 620.96 1m @ 10.2 g/t Au vertical 

8 SATR053 597707.88 1513270.38 592.85 1m @ 3.31 g/t Au from 5m 

9 SATR054 597310.07 1511328.41 635.35 1m @ 1.38 g/t Au vertical 

10 SATR059 597296.37 1513549.47 623.97 1m @ 4.84 g/t Au from 0m (open) 

11 SATR062 597316.83 1513605.37 611.99 5m @ 37.2 g/t Au from 1m, inc. 1m @158 g/t Au 

Reproduced from Condor Final Report.  More significant trench results shaded yellow. 

 

Arras Trenching 

The following trench results were obtained by Condor at Arras. 

TABLE 4.  ARRAS EXPLORATION  TRENCHES 2007 

CONDOR RESOURCES PLC. 

No Trench East North Alt Intersection 

WGS84-16N WGS84-16N (m) 

1 SACT002 597610.86 1513289.81 575.77 3m @ 15.9 g/t Au & 39.9 g/t Ag from 0m 

2 SACT003 597411.84 1513812.15 531.09 1m @ 0.77 g/t Au from 25m 

3 SACT004 597765.44 1513317.97 564.38 1m @ 1.33 g/t Au from 0m 

4 SACT004 597718.47 1513333.26 560.02 1m @ 0.40 g/t Au from 50m 

5 SACT004 597769.23 1513318.9 564.34 1m @ 1.18 g/t Au from 23m 

6 SACT016 597612.04 1513289.04 575.14 1m @12.6 g/t Au vertical 

7 SATR001 597543.21 1513255.52 584.29 10m @ 1.31 g/t Au from 2m 

8 SATR001 EXT 597538.38 1513258.61 581.58 3m @ 0.90 g/t Au from 0m 
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9 SATR002 597580.97 1513173.2 623.65 2m @ 0.75 g/t Au from 2m 

10 SATR002 597583.48 1513167.82 624.43 1m @ 1.55 g/t Au from 8m 

11 SATR003 597572.39 1513281.14 574.68 20m @ 7.96 g/t Au from 17m 

12 SATR003 597561.93 1513288.74 574.79 4m @ 3.26 g/t Au from 40m 

13 SATR004 597821.65 1513306.7 504.32 2m @ 1.26 g/t Au from 1m 

14 SATR006 596671.48 1513306.7 535.74 2m @ 3.05 g/t Au from 3m 

15 SATR007 598005.53 1513687.63 548.13 1m @ 0.80 g/t Au from 5m 

16 SATR010 597614.9 1513302.7 575.88 18m @ 6.77 g/t Au and 11.8 g/t Ag from 0m 

17 SATR010 597628.63 1513291.19 578.76 8m @ 8.82 g/t Au and 14.2 g/t Ag from 25m 

18 SATR011 597650.15 1513315.24 575.88 16m @ 7.89 g/t Au and 10.2 g/t Ag from 7m 

19 SATR012 597724.65 1513364.97 555.39 3m @ 4.99 g/t Au and 24.4 g/t Ag from 23m 

20 SATR012 EXT 597740.89 1513353.42 557.65 2m @ 8.02 g/t Au from 10m 

21 SATR013 EXT 597775.29 1513371.95 540.01 1m @ 0.63 g/t Au from 25m 

22 SATR014 EXT 597812.5 1513460.8 508.09 1m @ 0.46 g/t Au from 32m 

23 SATR020 597569.89 1512195.98 554.65 2m @ 3.08 g/t Au from 2m 

24 SATR022 597761.41 1512121.18 518.31 1m @ 0.7 g/t Au from 5m 

25 SATR022 597749.08 1512129.82 522.17 1m @ 6.75 g/t Au from 21m 

26 SATR024 597689.94 1513342.65 563.17 1m @ 5.15 g/t Au from 43m 

27 SATR024 597692.91 1513340.33 564.47 2m @ 5.01 g/t Au from 47m 

28 SATR024 597697.31 1513336.89 566.67 2m @ 2.65 g/t Au from 53m 

29 SATR024 597702.97 1513332.47 570.19 5m @ 6.97 g/t Au from 61m 

30 SATR032 597063.79 1513235.01 597.95 1m @ 3.87 g/t Au from 37m 

31 SATR032 597066.58 1513232.67 599.6 1m @ 1.85 g/t Au from 41m 

 

Gold intercepts in trenches in other areas are shown on the following pages. 
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TABLE 5.  TRENCHES FROM SOUTH OF ARRAS PROSPECT 

Condor Resources Plc. 

No Prospect Trench East North Alt Intersection 

WGS84-16N WGS84-16N (m) 

1 Mango SACT012 597238.99 1510885.44 615.22 1m @1.65 g/t Au from 3m 

2 Mango SACT013 597284.39 1510908.67 601.59 1m @ 4.43 g/t Au from 3m 

3 Mango SATR043 597269.90 1510831.74 614.95 1m @ 1.42 g/t Au from 1m 

4 Mango SATR044 597278.11 1510921.36 599.73 7m @ 6.16 g/t Au from 5m 

5 Mango SATR044 597268.75 1510922.66 599.97 1m @ 3.57 g/t Au from 18m 

6 Robles Norte SACT019 597315.67 1511367.81 628.42 1m @ 1.00 g/t Au from 1m 

7 Robles Sur SATR047 597168.46 1511246.93 622.29 3m @ 9.06 g/t Au from 17m 

8 Robles Sur SATR047 597175.40 1511238.66 622.75 2.8m @ 7.32 g/t Au from 28m 

9 Mango SATR036 597304.36 1510838.00 615.64 8m @ 3.43 g/t Au from 22m 

10 Conchitas SATR038 597529.27 1512091.38 534.16 1m @ 3.02 g/t Au from 13m 

11 Conchitas SATR038 597531.50 1512089.51 533.99 1m @ 5.00 g/t Au from 16m 

12 Conchitas SATR038 597536.01 1512085.73 532.92 10m @ 3.19 g/t Au from 22m 
(mullock) 

13 Conchitas SATR041 597596.66 1511873.5 535.37 2m @ 19.5 g/t Au from 19m 
(open) 

       

 

TABLE 6. MURRA AREA TRENCHES 
Condor Resources Plc. 

No Prospect Trench East North Alt Intersection 

WGS84-16N WGS84-16N (m) 

1 Santo Domingo MUCT006b 607079.97 1520995.04 1068.00 1m @14.2 g/t Au vertical 

2 Santo Domingo MUCT008 607070.86 1521016.04 1065.31 1.3m @ 1.16 g/t Au from 3m 

3 Santo Domingo MUCT009 607074.85 1520997.35 1059.15 0.7m @ 1.09 g/t Au from 0.9m 

4 Santo Domingo MUCT013 607112.00 1521012.00 1061.88 1.65m @ 1.06 g/t Au from 
0.5m 

5 Santo Domingo MUCT022 607061.22 1521010.08 1057.44 1m @ 2.67 g/t Au from 0m 

6 Santo Domingo MUCT023 607848.34 1520427.94 1171.09 1.1m @ 1.23 g/t Au from 2.7m 

7 Santo Domingo MUTR003 607330.04 1521310.07 1015.56 4m @ 10.5 g/t Au from 3m 

8 Santo Domingo MUTR004 607321.30 121149.01 1053.68 1m @ 5.7 g/t Au from 13m 

9 Santo Domingo MUTR004 607324.74 1520054.98 1052.77 1m @ 2.8 g/t Au from 20m 

10 Santo Domingo MUTR006 607348.33 1521154.98 1038.43 7m @ 1.29 g/t Au from 5m 
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11 Matasan MUCT014 607060.08 1522663.10 1046.24 1.5m @ 3.47 g/t Au from 0m 

12 Matasan MUCT016 606979.82 1523027.85 1020.02 0.3m @1.58 g/t Au from 0.9m 

13 Matasan MUCT017 607582.96 1522690.10 973.25 0.7m @ 1.13 g/t Au from 0.9m 

14 Matasan MUCT019 607001.00 1523055.00 1032.05 0.1m @ 0.93 g/t Au from 0m 

15 Matasan MUTN001 607148.81 1522592.70 1044.05 0.2m @ 1.64g/t Au from 1.1m 

16 Matasan MUTR001 607647.64 1522595.32 984.82 6m @ 0.83 g/t Au from 6m 

17 Matasan MUTR002 607575.44 1522682.03 974.76 2m @ 18.3 g/t Au from 7m 

18 El Perico PECT006 604833.00 1518433.00 777.65 1.5m @ 4.81 g/t Au from 0m 

19 El Perico PETN001 604791.97 1518681.86 828.00 1m @ 3.00 g/t Au vertical 

20 El Perico PETN002 604754.12 1518884.46 861.81 0.9m @ 2.16 g/t Au from 10m 

 

Historical Drilling  

Drilling information for the Condor program was provided by Dr. Luc English in his Final Report for 2009 (Condor 

2009). 

 

Drilling was done mainly by Reverse-Circulation (RC) drilling with only two diamond core sections.  All drilling was 

undertaken by a UDR650 multi-purpose drilling rig mounted on a six-wheel drive ex-military truck and supported by 

a 900 cfm/350psi compressor mounted initially on a twin axel commercial truck and latterly on a six-wheel drive ex-

military truck.   

 

The drilling rig was owned and operated by Honduras based R&R Drilling.  RC drilling used 3½ inch diameter rod 

string composed of 3 metre rods coupled to a 4½ inch bit face sampling hammer.  The RC drilling equipment proved 

capable of drilling up to 150 metre depth in dry conditions.  Only on two occasions were diamond ñtailsò drilled and 

on both occasions the change was made at approximately 150 metre drill depth because there were no more RC rods 

available at the time.  Water was only encountered in one drill hole, SARC016 at 135 metre drill depth, at which point 

the hole was terminated due to wet sample return (the target had already been reached).   

 

Some of the better drill hole intercepts are given below.  Only one drill hole of three at San Albino intercepted gold-

bearing structures.  This drill hole is visible at the portal of the 300 Level cross-cut. 

 

TABLE 7.  SAN ALBINO DRILL HOLES 

Condor Resources Plc. 

No Trench East North Alt Intersection 

WGS84-16N WGS84-16N (m) 

1 SARC010 597276.26 1513801.52 524.69 1m @ 4.20 g/t Au from 14m 

  SARC010 597306.23 1513773.34 455.29 1m @ 2.12 g/t Au from 95m 

 

At Aguja de Arras (ñArrasò) 22 holes were drilled with the following significant intercepts (among others of lower 

value): 
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TABLE 8.  ARRAS DRILL HOLE LOCATIONS AND DATA 

Condor Resources Plc. 

No Trench East North Alt Intersection 

WGS84-16N WGS84-16N (m) 

1 SARD001 597633.51 1513234.46 589.08 1m @ 2.87 g/t Au from 31m 

2 SARC002 597702.68 1513281.41 589.17 1m @ 2.54 g/t Au from 2m 

3 SARC003 597779.67 1513324.85 548.67 2m @ 0.90 g/t Au from 8m 

4 SARC005 597595.10 1513324.35 552.76 4m @ 17.9 g/t Au from 8m,  

     inc 1m @ 42.0 g/t Au at 9m 

5 SARC013 597548.87 1513299.89 564.51 4m @ 28.2 g/t Au from 3m 

6 SARC013 597548.87 1513299.89 556.51 3m @ 10.9 g/t Au from 11m 

7 SARC014 597581.28 1513348.94 558.05 3m @ 2.89 g/t Au at surface 

8 SARC014 597581.31 1513348.92 536.05 1m @ 2.6 g/t Au from 23m 

9 SARC015 597593.37 1513382.98 534.15 1m @ 0.56 g/t Au from 30m 

10 SARC015 597593.37 1513382.98 528.15 2m @ 1.61 g/t Au from 36m 

11 SARC018 597491.00 1513348.00 600.00 2m @ 6.58 g/t Au from 8m 

12 SARC019 597572.00 1513390.00 525.00 1m @ 1.31 g/t Au from 77m 

13 SARC021 597514.00 1513390.00 514.00 4m @ 16.3 g/t Au from 84m 

14 SARC024 597544.00 1513415.00 506.00 3m @ 3.51 g/t Au from 87m 

Reproduced from Condor Final Report 2009   

7.0 GEOLOGICAL SETTING  

 

7.1 Regional Geology (Figure 4) 
 

The San Albino-Murra Gold Concession covers over 20 kilometres strike extent of a belt of Paleozoic metamorphic 

rocks within a structural trend known as the Guayape Suture Zone.  The dominant rock type is metavolcanic phyllite 

and schist.  In the areas of gold mineralization graphitic schist is pervasive.  The metavolcanics are locally intruded by 

massive granite bodies and felsic to intermediate dykes, the most significant being a granite-quartz monzonite 

batholith that forms the Dipilto-Jalapa mountain range to the north of the project area.  The granite-quartz monzonite 

has been isotopically dated as Upper Cretaceous. 

 

Goeser (1996) states that the sequence of events within the metamorphic terrain is readily apparent.  A first regional 

foliation and concordant quartz veins (S1) indicate an initial stage of compression.  Recumbent folding of S1 

structures may or may not indicate a subtle, second compression event, although there are no foliation or crenulations 

as yet seen to verify this.  Vertical to sub-vertical normal faults, fractures, shear, and quartz veins are denoted S2.  S2 

structures severally disrupt and displace S1 foliation and quartz veins.  A second extensional event, S3, has 

characteristics and sub-perpendicular to S2.  S3 structures are possibly conjugates of S2.  Judging from small-scale 
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mines and the frequency of sulphide content of specific quartz veins, S1 veins seem to be primary carriers of gold and 

silver mineralization hosted in the meta-volcanic rocks in the northwestern region of Nicaragua. 

 

Topographic trends indicate a dominant north-east striking foliation, interpreted as the axis of maximum compression 

in the suture zone.  There is outcrop evidence of considerable structural thickening of the schist package, such as over 

thrusting and tight folding.  Western Mining Corporationôs geologists identified structures relating to compression and 

subsequent extension and suggested the following sequence of events (Monthly Exploration Report, Jan 1996): 

 

¶ Compression (S1) forming regional penetrative foliation and concordant quartz veins. 

¶ Continued or subsequent compression leading to recumbent folding of S1 foliation. 

¶ Extension (S2) forming vertical and sub-vertical normal faults, fractures, shears, and quartz veins offsetting 

S1 structures.   

¶ Conjugate set or second extensional event (S3?) forming near perpendicular faults and fractures to S2 

structures. 

 

Geological mapping demonstrated variations in the direction of the structural components between the northern and 

southern parts of the Concession.  When interpreting these variations it is suggested that there is a possible 400 metre 

net rise in structural position over a distance of 15 kilometres from the south-west (San Albino District) to north-east 

(Murra District).  Most of the mineralized veins in the south-western San Albino District and Potrerillos Concession, 

which lie to the north of this area, appear to strike at 240
o
 (south-west) and dip towards the northwest, while 

mineralized structures at a higher altitude in the north-eastern Murra District  strike north-south and dip west. 

 

The gold, silver, and sulphide-bearing quartz veins are interpreted as of probable late stage, ie. Post S-1 and S-2 and 

pre S-3.  

 

The hydrothermal gold mineralization in the Concession region occurs along a belt parallel to the contact zone of the 

intrusive with the host phyllites, in quartz veins, quartz pods and lenses deposited in the phyllite. Free gold sometime 

fills the small quartz fractures.  Free gold also has also been observed disseminated in the phyllite.  The mineralized 

vein structures generally consist of white quartz in which the thickness, strike length, and depth are controlled by the 

structural conditions of the host phyllite. 
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FIGURE 4.    REGIONAL GEOLOGY OF NICARAGUA   

 

 

 

  


